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ECONOMIC ASSISTANCE rro THE REPUBIJIC OF VIETNAlvl 

OBJECTIVES 

The i mmedi a te an d overriding United States vbjective 
i n Sguth Vi e t nam is to help the Vietnam ese government and 
people r es ist a nd defe a t t he Co mounist insurgents. 

To ac hi eve t his goa l, the United StRtes provides two 
forms of a ss i stance: military, a dr:LJ inistered by the Depart ;nent 
of Defe nse , a nd econo mic, a dmi nistered by the U. os Opera tions 
.Mi ss ion (';.JSOiJ ) of the Agency for Internationa l Development (AID). 

The role of USOM is to help the Vietnam ese government 
develop effective politica l, socia l 3Dd eco nomic progr ams . These 
a r e desi gned to give the people the incentives to defend their 
ho n; es and villages. 

PROGRlliviS 

USOM perforos it s role in l a r ge mea sure through Supporti12f 
Ass i s t ance . r~t is i s a t vDe of ;;:; c cromic a i d provided to those ., -" 
countr ies whose defense cl f f ort s s o str &in i nt er na l resources tha t 
stability i s endangered an d develop~en t c annot proceed without 
outside as sistance. In Vi e tnac , Supporting Assista nce gr ants are 
used to fin anc e essentia l com~ercia l i mports and counter-insurgenc3 
measures . 

Co omarcia l i mport a ssista nce provides f unds for the purchas 
of essentia l com§odities s uc h a s medicine , t rucks , f ertilizer, 
mac J:J.i ncry, cewen t a nd steel . The s(;j .cow::::, odities for t he mos t part 
a r e purcha s ed i n t he Un ited St a tes. In t he month of July , 1964, 
for exa mp l e , p l ants i n 22 s t a t 8S Nere a mong t ho s e furn i shing 
comm odities t o So uth Vietn· ~ under USOM f ina nced contracts. 

The USOM C ount er-insurr:;e.n~ progr qm d.irec tly supports the 
war effort i n t he rur3l e.re a .::: . U30M supplies - and technician s 
enable "new lif e 11 h 3 r~le t; dv-1ell -.: rs Gnd r efugees from the Vie t Cong 
to earn a live lihood , construct sc hools, hea lth s t a tions , rur a l 
water s upply f acilitie s and ham l e t defens es . The progr am includes 
distribution of i oproved sedd , fert i lizer nnd r a t po i s on ; he lp in 
e.s t abl i shine; a hog raising i ndustry, a nd i n gro wi ng b etter corn 
a nd sweet pot a toes . 

':rhrough t h is program, USOM is equipping village s an d 
ham l e ts with t wo-wa y a l a r m r a dios 3 Dd providing persona l r a dio 
r ec e i vGrs to key . r es i den ts. The counter-insurgency progr am 



supports the immediate economic and social needs of the rural 
population. 

'U SOivl also provides grants for Technical Assistance. 
This is a form of help designed to create the human and 
institutional resources necessary for development of a free 
society. The Tec ~.i. r....i... ~ al Cooperation and Development Grant 
Program in Vietnam extends to advising, tra ining, teaching 
and helping in such fields as health, education, public 
a dm inistration, agriculture, public works and industry. 

In addition to the dollar grants for Supporting 
Assistance and Technical Assistance, economic help is provided 
throu gh Eood for Peace. This is accomplished through: 

Sales of U~ S . surplus agricultural commodities under 
Title I of Public Law 4 80; 

Direct grants of surplus goods by USOM under Title II 
of P.L. 480 ; and 

Donations of surplus food from private voluntary 
agencies authorized by USOM under Title III of P eL. 480o 

The Title I agricultural commoditie s supplement the 
commercial imports. The s a les of these co~modities generate 
local currency (piasters) which cover most of Vietnam's 
expanded military budget. 

The Title I I gr gnts of food are integrated into the 
counter-insurgency and t echnical cooperation pro grams where 
appropriate. For example, during 1965, $24e9 million worth 
of bulgar wheat, corn, oil and dry milk will be distributed 
to 304,000 families in hamlets as part of t he counter-insurgency 
pro gram. Another ~~tle II proj ect to help the t echnical 
cooperation program will provide $8 .7 million worth of surplus 
corn to 44, 000 families to increase t he productio n of livestock 
and poultry. 

AMOUNT' S CF AID 

From Fiscal Year 1954 through June 30, 1964, the U.S. 
committed to Vietnam for economic assistanc e more than $2.1 
billion, of which more than $240 million was in Food for Peace 
commodities. 

Economic aid for Fiscal Year 1964 (July 1, 1963-June 
30 , 1964) totaled $233-9 million, of which $165o7 was in 
dollars for Supporting Assist ance and Technical Cooperation, 
a~d $68 Q2 million in Food for Peace sales and grants. 

The Fiscal Year 1965 program proposes $272 million 
in economic aid, of which $65 million would be in Food for 
Peace commoditi es. 



PERSONNEL 

The U.S . Operations Mission in Vietnam is the largest 
maintained by the Agency for International Development (AID). 
More than 400 direct--hire U.S. nationals are serving presently. 
Another 150 are en route o:r in process. Addltional advisers ' 
on rural health, public safety, rural affairs and logistics 
are being sought. AID also finances advisers from other 
countries. 

The ultimate total of U.S. direct-hire AID personnel 
will be more tha~ 700 . About twice this number of Vietnamese 
nationals are hire d directly by AID or by AID contractorso 
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