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FINANCIAL REGULATIONS 
I , 

' . 

Title I o National Government Regulations 

Chapter I. General Provisions 

Art o 1 The purpose of Title I of this decree f Mod is 
to establish regulations and procedures g overning the 
budgeting , accounting and auditing systems '-all finanBia-1 
G-pera{iona~ of the National Government, '~ ri..t ~. anJ 11.,,,,,..,..,.,..-
~ t:/..i~6-f.J~tl ~ ~t,, ~V/~0.~. 

Art . 2 All ~ and expenditures of the National Art 1+2 , 1912 
Government must be authorized by law. 

O,n.;f" B-(~-~ ~ fo~~.J 
Art. 'f In accordance with Articles 60 and 61 of the 
Constitution, the Pres ident of the Republic will cause 
to be prepared an annual f inane ial plan to be knowp . r. + t.< J . ~ .. l.-t · '- 1.A ) 
as the )Vational ,8udget o -(kN"t -~ ~ l..VL( t..l'-'~N~ 0~v - T"' j " 

(U5-f_ ~-Q.u..~111) I 

Art. ~ The National &udg~t bg a law which fore sees and ,., J... 
authorizes the annual ~~~.pts and annual expenditures f--tl ~..,IM< 1 of the National Government . • ~ 

~ r Art . "f In accordance with Ar!'icles 60 and 61 of the I<.~ rJ-i 
~ Constitution, the Mational .8udget will be subm.itt~_j/~ J,&_l((iw· ~ 
~ th~ ,N.ational Assembly for consideration and~~, ,, · ~· 
~ ~~afia-~·t1JJ.l thereafter be used as an instrument of control 1"'(~ {_D~ 

}
::~ over the financial operations of the government. ~v 

1 ~J ~ 
~ Art. ~ Afteri~having been voted by the Nationa l . Art 70 , 1912 

~"i Assembly , thei&~dget will be promulgated by the President 
~.g- of the Republ ic before the opening of the fiscal year . 

In case the budget i~ not voted by the National 
Assembly before the opening of the fiscal year , the 
President of the Republiq may act in accordance with 
the provisions of Article 43 of the Constitution. 

/ 
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Art. 41 The approvea11 iiudget 11~11 be printed and trans- Art 71,1912 
mitted to all ~encies of the government which maintain , 
accountin_g for ~-iW funds) by the General Direction 
of Budget and Foreign Aid, established fe-:r eat;ed-1 by j 
Article 28 of this decree, and the approved budget ~rill 
be used thereafter as the basis for establishing the ' 
budgetary accounts of the government o 

Distribution of the approved bud get to such 
other public and private institutions or persons shall 
be under the control, and determined by, the General 
Director of Budget and Foreign Aid . 

/0 
Art o 8"' The President of the Republi c m~y transmit, 
from time to time, to the National ssembly such pro
posed supplemental budgets or proposed laws authorizing 
additional expenditures as he deems necessary or 
required in the public interest. These supplemental \ Bafrwwith 
budgets will be considered by t~~Wational Assembly in re . See 
the same manner as the regula~ageto Approved Se • of B. . 4 
supplemental budgets will be transmitted to the agencie . /~ !':". -~ 
of the government in the same manner and under the same ~J /> .tit.~~ 
conditions as the regular budget. • ~~--- o~ , 

1' ~'.:J r~ 
Art . 9" The National .Budget shall be a balanced budget, v-· 
that igJ~~h~~Preg~te total esti_.zyated recei ts from . 
all sollrcEPS;tr:rrlclud1ng,\funds received from the sale of · 
government securitiesi for ~he fiscal~r must be J 
equal to or greater than the aggregate total estimated \".. 
expenditures for all purposes for the same fiscal yearo 

Art.,% The fiscal year is the period of execution of 
the budget. The fisc a l year is from the first day of 
January through the thirty first day of Decembero 

\~ 
Art. ~ Except as provided by Art icle 47 and Article 48 
of this decree, all funds appropriated to the various l 
departme nts a nd a gencies of the government for various 
purposes, functions , projects and activities included i · 
the ~ tbudget , or in suppbnental budgets t hereto, 
shall be available solely for the specific pur poses for . 
which appropriated, and for . no other~, 1 

Art . J1 Except as provided by Article/QJ of this decree, 
or unless otherwise spe~ifically authorized by law, the 1 
unobligated ba l a nces of any appropriation authorized 
by the J:J)J;;__~ .l>udget , or any supplemental budgets 

\Jsc of treao. 
wlaF100Ga See 
£er-, J 0 of:-B. 

Art 61, 1912 

a...vf 5 L/, ) ~ / )_,, 
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thereto, shall revert, at the end of the fiscal year 
for which such appropriations are authorized, to the 
unappropriated fund in the National Treasury from which ; 
such appropriations were originally made, and such 
balances shall not thereafter be available for obliga
tion or expenditures except by subsequent legislative 
enactment., . ~~~?}~'1~~~"/q tt:.o~ 

i{£1~AA~ . 1 
Art. ~-1 'No official of the government having the 
power to authorize expenditures of government funds 
from the budget shall incur or authorize the incur
rence of obligations or expenditures in excess of the 
amounts appropriated in the budget for the respective 
departments and agencies. Persons responsible for 
the incurrence of any such overdrafts shall be 
personally liable therefore, as provided in Article 20 
of this decree .. 

Art o ~ Apart from the expenditures authorized in 
the ~ational Budget , no other expenditures can be 
charged to this budget, except as provided by law~ 

~M ~ ~ eii¥ VII, ~:za '}; If;..;,.~ 
Art .. ±?11 the claims acquired or owed and the services 
rendered between the first day of January and the 
thirty fiBst day of December of the year which gives 
'its name to the budget are the only ones which can 
be charged to that budgeto 

l~ ~~h¥ .. 
Art. ):.& The Prl~fic!ent of th¢ R~pu lie 
under exceptional circumstaiices, peci 
and/or enter:gli~f the ;{over ent, ~~lffr~Mi 
from separa e ~~s, not inc],,.(ided in 
~udget o T e decree estab1/E· sh· hg thes agenc ·es 

cover eir expendi res. he fin cial o erations 
will des ·gnate th~s cial s urces reven e to 

of a ncies havin separat budge s @1 e regulated 
by C apter ~ of this decree. 

~,9 ... 20 ~-~~h.. , 
Art o JJ.t The receipts of the National ~overnment 
are composed of : . . . 

_l o All taxes and-fees impos~d by.law; 
including direct taxes, {ndirect taxes, registration 
fees, fees on legacies and other misceilaneous taxes. 

2o Receipts of allldependent government· 
enterprises, the civil air direction, and al~ other 
receipts collected by administrative sefvice~ ~y law. 

•I 

Art 169, 1912 
Art 205 , 1912 

Art 83, 1912 

Art 64, 1912 
~.a-rtnd pay~ s? 

Art 1$, 1912 

Art 73, 1912 
Art 90 , 1912 
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;M/14.<J All fines, confiscations and reconcillia
tions 1~1ed by lawo 

4o All interests received from the loan of 
government fundso 

5. All receipts from the sale of tangible anci 
intangible government property , including the sale of 
public lands . and existing·assets. 

60 All donations, legacies, contributions and 
subsidies of a public or private natureo 

7o All reimbursements of the government claims 
S o All proceeds from government borrowings. 
9o All other miscellaneous and unclassified 

receipts accruing to the government by law. 

z,'V 
Art . ~ All officers and employees of the government 
who receive and collect taxes and all other receipts as 
enumerated in Article 17 of this decree, shall effect 
such collection strictly in accor<te.,nf~ .. ~h existing 
laws and regu lations prescribed bJA t"'Il'e""Sec?etary of 
State for Finance , and deposit the funds so collected 
without delay in the Nat ional Treasury or its duly 
designated depositorie~. Persons who knowingly violate 
the provisions of such laws and regu lations shall be 
subject to the provisions prescribed in Article 2~ of . 
this decree o 

~" Art. ~ Unless otherwise specifically provided by la~ 
all receipts accruing to the departments and other 
agencies of the government by virtue of the provisions 
of existing laws, orders and regulations shall be de 
posited in the National Treasury or in any duly desig-
nated depositcrny of the government, by the officers 1 
and employees receiving such receipts« which shall '_... C1; 
accrue to the unappropriated ~eneral )l"Und of the L-... .. L.i 
gov~nt ; pr~~!' .rxmP!-~PS.:;:'_"t;:~ining to sI?ecial AX-O~ ,..,.,.~--
or funds, e~&'~l\sna:TT'be so credited 
to the funds concernedo 

Art . ~~ Every expenditure authorized or tncurred in 
violation of the provisions£!. this decree , or of the 
provisions contained in the1~nffd~~Budget, shall be 
void . Every payment made tn violation of such provi- , . · .J.- +.:....AOL 
sions shall be ille~l and every officer or employee~~........-! 
authoriz~, certif 0 or~ 1i.ch. a ents , or tak~ p~ther.Etl-.Ihi~sn ver~9nkr~~~llving such \ TreasuJ?1y 
payments.;. snalioe j'Orntly and ~y liable to the pre a.udi t 
government for the full amount paid or received . ?k Ef'..feet? 

~14A-~ ~ ~~ ~ ~ ~ ~~ ~ -t. ~~ ~d 
*~61/~i~· . 
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Government officers or employees who knowinglyili' ' ) 
incur any obligation or authorize , certify or make any h ~ ~--J 
expenditure in violatiog of the provisions .,: herein, U"t ~!Iv ~"'"'v-1 > 

shall be subject to removal from office and brought to 
trial under the duly applicable civil and criminal 
provisions of law; provided that the accused officer or 
employee shall be given a hearing before the foregoing ~ 
action is taken. 

Art. 2S Officers and employees of the government 
having the power to aut~9J.i~e and encur obligations 
and expenditures from tn~"Udget cannot also be res
ponsible for accounting for the same. 

Art.~ No officer or employee of the government 
exercising the duties of an accountant can , at the 
same time, have a financi a l interest in , be employed 
by , or exercise a profession in commerce or industry . 

'?:.1 
Arto ~ No officer or employee of the go vernment who 
has the power to authorize , certify or account for 
receipts and expenditures of government funds can, at 
the same time , have any financial interest in adjudi
cations , contracts or bids for the furnishing of 
materials or servicesto the governmento 

t;.f 
Art . ~ Officers and employees of t he government who 
receive or disburse cash shall furnish and deposit a 
fidelity bond under such regulations as prescribed by 
the Secretary of State for Finance . 

~- Ci 
Art . 2$ In addition to such other classifications of 
expenditures as the General Director of Budget and 
Foreign Aid shall determine are required tto present 
a full disclosure of the financial pilian of the govern
menti , the expenditures provided for in the anm1alN17Tt"lll4L.. 
~udget shall be classified as follows : 

1 . Current operating expenditures . 
2 . Capital and investment expenditures . 
J . Loans and advances granted. 
4 o Debt Redemption. 
5. Unclassified expenditures . 

Art 107 , 1912 

Art 134 , 1912 

Art 136, 1912 

Art 113 , 1912 

Necessary to 
define so it can 
be used in close 
o ut procedures in 
other chapter. 
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~ 
Art. ~ The liational ~overnment can have recourse to 
borrowing through the issuance of negotiable bonds 
guaranteed by the government. The issuance of such 
bonds shall be prepose<;.delibe[a~ed1 and approved by 
law in the same manner as the ~l Budget. 

Unless otherwise specified by law, the 
Secretary of State for Finance shall have the autho 
rity to issue regulations establishing the date of 
maturity , interest rate, rate of retirement and metho 
of sale for each such bond issue authorized by law. 

Art 87, 1912 

Art . 1fr. All financial operations concerned with the I Art 87 , 1912 
borrowing or loan of government funds, either as Jrd R. 
receipts or for expenditures, shall be included in . . n 1 ~ 
a section of the annual budget. Costs required to Rd.At V>1'~ n.. ~ ~ ~ ~r; 
provide for the annual a~ortization of government V I 
bonds shall be included in the ~1fd1fi.&udget. 
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Title I . National Government Regulations 

Chapter IIo Central Budget Authority 

~v 
Art. ~ Unless otherwise provided by decree, the 
budgeta ry s~stem and the budhetary accounting system 
of the government shall be located organizationally in 
the Department of State at the Presidency, under the 
direction and responsibility of the Secretary of State 
at the Presidencyo The organization which actually 
performs the budgetary and budgetary accounting functions 
shall be known as the General Direction of Budget and 
Foreign Aid , and shall be headed by a General Director of 
Budget and Foreign Aid . The General Direction of Budget 
and Foreign Aid shall be staffed by a sufficient number 
of budgeta ry and fiscal experts , accountant and clerical 
assistants to satisfactorily carry out the duties and 
functions herein described . 

Art . ~ Under direction of the Secretary of State at 
the Presidency , the General Directorate of Budget and 
Foreign Aid shall have the function and duties : 

f./11-7/ 01114'-

l . To prepare the annuaL, &udget in accordance 
with the policies , programs and limita tions prescribed I 

by the President of the Republic . To this end , the General 
Director of Budget and Foreign Aid shall have the autho
rity to assemble , correlate , revise , reduce or increase 
the requests for appropriations of the various departments 
and agencies of the government, and to correlate their 
respective programs for the fiscal year into a harmonious 
over-all financial plan which will serve as the basis for 
the government fiscal policy for the ensuing budgetar y 
year . 

2 o After approval by the President of the Repu
blic , to prescribe such regulations and procedures , not 
otherwise ~overed by this decree , as are required to 
provide for an efficient system of budget preparation , 
budget execution and budget control . Such regulations ~ Ln. 'f:k 
and procedures shall be adhered to by all departments and ·s.fo Jv'- .· ~ 
agenc ies of the government o ~--.r..--~----,.;~H-~~1· . ~ ~ A 

~o To provide the central budgetary accounting ,oJA"- ~· 
of the gover nment in accordance with regulations and pro- ~ 
cedures described in Chanter VII of this de cree . -~~rn~ a.a 

5. Upon the direction of the President of the · i l~lr"' 
Republi c, or the Secretary of State at the Presidency , or rL~ .1 fl eJ.. 
upon the request of any head of a department or agency of ~~ ~ / 
the government , in- so - far as it applies to his department ~ 1 'Di;M 
or agency , the General Direction of Budget and Foreign 
Aid shall make detailed studies of the various departments 
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and agencies of the government, for the purpose of 
determining what changes, to secure greater economy 
and efficiency, should be made in the existing organi
zations, activities, methods and procedures of such 
departments and agencies. The results of such studies 
shall be submitted, through and with the approval of 
the Secretary of State at the Presidency, to the 
President of the Republic. 

'So To administer the foreign aid program of 
the government under such rules and regulations as are 
provided by law. 

1~. To furnish such assistance and information 
to the President of the rlepublic and to the Nat ional 
Assembly as may be requested or required for the orderly 
management of the finances of the government . 

Art. tt Every department and agency of the government 
shall furnish the General Direction of Budget and Foreign 
Aid such necessary information as may be required from 
time to time for the effective performance of the function 
prescribed in Article 29 of this decree . The General 
Director of Budget and Foreign Aid , or any duly authorizeq 

employee of the General Direction of Budget and Foreign 
Aid , shall have access to, and the right to examine any 
books, documents, papers or records pertaining to the 
financial activities of the various departments and 
agencies of the government . 
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Title Io National Government rlegulations 

Chapter III . Budget Preparation 

/ 

;3::> 
Art . }1 In accord~nce with an annual budget policy 

statement, established by the President of the Republic 
and transmitted by the General Director of Budget and 
Foreign Aid, the head of each department and agency of 
the government shall prepare an annual budget request 
for appropriations for the ensuing fiscal year . Such 
annual budget requests shall be prepared in accordance 
with such form , content, methods and procedures as the 
General Director of Budget and Foreign Aid may determine 
in conformity with the .genera l provis ions of this decree 
and shall be transmitted to the General Director of 
Budget and Foreign Aid on or before a date determined 
by him . 

2(, 
Art . ~ To the greatest extent possible the annual 
budget requests of the various departments and agencies 
of the government shall be prepared in such a manne r 
as to show the estimated costs of major programs, 
activities and projects, so arranged as to indicate 
the gene ral chare_cter and relative importance of the 
work to be accomplished on the services to be rendered 

Art . ~ The head of each department or agency of 
the government shall designate an employee ttereof as 
budget officer. Unde r the direction of the head of 
the department of agency, the budget of ficer shall 
prepare the annual budget estimates for all appropria-
tions needed by such de .ent or agency in accordance 
with the provisions of nua · ons 
transmitted by the General Direction of Budget and 
Foreign Aid. The budget offic e r shall perform such 
other work as he may be directea, to i mplement the pro
visions of this decree relating to bud get preparation, 
execution and control . 

Art. ~ No budget proposal , which , if enacted would 
authorize the expenditure of government+ funds shall be 
tr&nsmitted to t he General Direction of Budget and 
Foreign Aid without the prior approva l of the he ad of 
the department or agency concerned. Nor shall any such 
budget proposal be transmitted to the National Assembly 
without the prior approval of the President of the 
Republic4 

Art 68 , 1912 



- 10 -

Art . 3~ The head of a ny department or agency of the 
government which has transmitted an annual budget re
quest to the General Dire ction of Budget and Foreign 
Aid , may request a budget hearing before the General 
Director of Budget and Foreign Aid at which time the 
department or agency head may explain, justify and 
defend the annual budget request . 

'f'In cases where substantial agreement cannot 
be reached between the department or agency head and 
the General Director of Budget and Forei~n Aid as to 
the recommended appropriations for the ensuing f iscal 
year , the department or agency head may request that 
the disagreement be subn i t ted to the President of the 
Republic for a decision . I. 

Art . ~7 In accordance with t he provisions of Article~? 
Article -? and Articie3~ of this decree , the General 
Director of Budget and Foreign Aid shall cause to be 
prepared the annual budget document which contains the 
annual budget recommendations of the President of the 
Republic . 

Art . 'f4. The budget document prescribed in Article f6. 
of this decree shall be divided into titles, chapters , 
articles and paragraphs . For receipts , a title shall 
represent a major cat~gory of receipt s by source as 
enumerated in 1.rticl~ of this decree and chapters 
and articles shall represent sub - categories of receipts 
by source as determined by Secretary of State for 
Finance . For expenditures , each title of the budget 
document shall -represent a major functional grouping of 
the departments and agencies of the government , a nd 
each chapter shall represent a single administrative 
oreanization having separate appropriations from the 
national budget . Each article within a chapter s hall 
represent a major object of expenditure classification . 
In-addition the recommended a ppropriations for each 
chapter shall be classified in the manner provided 
for in Article [1 of this decree . 

Art . 'G In addition to the provisions of Article ~' 
the budget document shall contain in such form and 
detail as determined by the General Director of Budget 
and Foreign Aid the following : 

1 . A budget message explaining the signifi
cance of the government ' s budget program f or the 
ensuing fiscal year . 

2 . Summary financial statements, tables , 
charts and graphs showing : 

a o the actual receipt s f or the pa,st 
fiscal year , and the estimated recei pts for the fiscal 

Art 79 , 1912 
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year in progress and the ensuing fiscal year; · 
b. the appropriations for the current 

year a nd the proposed appropriations for the ensuing 
fiscal year by function , econonic character and 
major object of expenditure; 

c . the actual appropriations and ex
penditures for the last completed fi scal year· o 

3. Balanced statements of the condition of 
the National Treasury at the end of the last com
pleted fiscal year, the estimated condition as of 
the completion of the current fiscal year and the 
estimated condition at the completion of the ensuing 
fiscal year if the financial proposals contained in 
the budget are voted . 

4o Such other financial s tatements and data 
as deemed necessary or desirable by the General 
Director of Budget and Foreign Aid o 

Art . ~~~~=th rwis prtrv· e~b law,~e 
udg~ sh b vo d i the i tion Assymbl0 

ch er of e dge docum t . , 
i 

.n.rt . 4tf The appropriation provided f..o.l.;, "'fe ach 
article of a chapter shall be the basis for the 
establishment of the buggetar y accounts of the 
government . 

Art 79, 1912 
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~-

Title Io 

. ' 

Chapter IV. Budgetary Execution ~ General Provisions 

Art o if To prevent the incurrence of deficits and to 
correlate the receipts of the gove r nment and the work 
programs of the various departments and agencies of the 
government to the expenditure of funds , all authorized 
appropriations shall be allotted quarterly to the de
partments ana agencies of the government in accordance 
with regul ations prescribed by the General Direction of 
Budget and Foreign Aid and approved by the President of 
the Uepubli co 

Arto 't~ Quarterly allotment periods shall begin d n the 
first day of January, April, July and October . During 
the month preceding the opening of the fiscal year the 
head of each department or agency of the goverpment 
having seperate appropriat~ons made f rorn the National 
Budget shall cause to be ~repared, and shall approve and 
transmit to the General Direction of Budget and Foreign 
Aid , a request for the a llotment of appropriations by 
budgetary a rticle for all four quarters of the fiscal 
year. 

The requests for allotment shall be examined 
by the General Director of Budget and Foreign Aid to 
determine that such allotments have been made with due 
regard for the probably future needs of the fiscal yearo 
The General Director of Budget and Foreign Aid is autho~ 
rized to modify the allotment requests to conform with 
the foresaid objectives ~ 

. After examining the al lotment requests and 
making whatever modifications he deems required under 
the provisions of this decree, the General Director of 
Budget and Foreign Aid will s ubmit t he recommended 
allotment program to the President of the Hepublic f or 
approval , and will thereafter transmit to each department 
and agency the approved allotment schedule of that 
department or agency ~ 

The a pproved allotment schedule will become 
the basis for the release of credits to the budgetary 
ac countso 

Art 203 , 1912 

Art 203 , 1912 
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Art¢ :fJ. No appropriation shall be available for 
obligation or expenditure unless and until an allotment 
of credits has been made to the budgetary account in 
conformity with Article ~ and Article ~ of this decree .. 

~5 ~~ 

Art .. 'i[ With the approval of the President of the 
tlepublic , the General Director of Budget and Foreign Aid 
is authorized at any time to modify or amend allotments 
previously authorized , in the event that the expected 
iW'li"ptl§ from 1:<..faxes or other sources are found to be 
less than anticipated , and that as a consequenc e , the 
amount of funds available f or expenditures will be less 
than the amount originally estimated in the approved 

National ~udget or supplemental budget s thereto. 

Art o ~ With the appro~al of the President of the 
Eepublic , the General Director of Budget and Foreign 
Aid may , in consultation with the heads of the various 
departments and agencies of t he government , establish 
reserves against appropriat i ons t o provide for contin
gencies and emergencies which may arise later in the 
fiscal year . Such reserves may be released by the 
General Director of Budget and Foreign Aid before the 
end of the fiscal year at the request of the department 
or agency concerned , provided that satisfactory justifi- , 
cation for the expenditure of such reserve is transmitted ; 
Otherwise such reserves shall revert to the unappropriated 
fund from which such appropriation was made , at the 
expiration of the fis cal year .. / 

Art . 5~ If , during the course of the fiscal year , it 
becomes necessary to amend or modify the approved allotment 
s chedule because of change in work programs or unforseen 
circumstances or conditions , the heads of the various 
departments and agencies of the government may transmit 
a request for allotment adjustment to the General Direct i on 
of Budget and Foreign Aid . Such requests must be fully 
explained and justified and will be reviewed and approved 
in the same manner as provided for the original allotment 
schedule . 

Art . 1Jt- In exceptional cases , the heads of the various 
departments and agencies of the government may request a 
transfer of appropriations betwe en the budgetary articles 
within a chapter o Such request for tnansfer of appro
priations shall be made to the General Director of Budget 
and Foreign Aid for examina tion and review and shall 
require the approval of the President of the Republic . 
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~v 
Art. ~ In exceptional cases or due to unforseen 
emergencies j the heads of the various departments 
and agencies of the government may request an increase 
in the appropriation made to a budgetary ch:~A:~:~ 

Such requests for increase of app~ra~'TO~s· 
shall be made to the General Director of Budget and 
Foreign Aid for examination and review and shall require 
the approval of the Rresident of the tlepubl ico -

All such approved increases of appropriations 
shall be made by a transfer of credits from the "contin
gent appropriation " ("provisiory credits") chapter of 
the budget document , and shall require the subsequent 
approval of the National Assembly. 

5?> 
Art . l.rP!' Whe n, under authority of law, a function or . 
activity is transferred or assigned from ore department 
or agency of the government to another , the balance of 
the appropriation available and necessary to finance 
the function or activity so transferred or a$signed may , 
by action of the General Director of Budget and Foreign 
Aid and with the approval of the President of the 
Republic, be transferred to and be available for use 
by the department or agency of the government to which 
such functions or activity is transferred or assigned o 
Balances so transferred shall be merged with funds in 
the applicable existing or newly established budgetary 
account of the department or agency to which the transfe 
is made , and may thereafter be accounted for as one 
appropriation fund~ 

5'f 
Art e §-0 The General Direction of Budget and Foreign 
Aid shall notify the internal a ccounting service of 
the Aepartment or agency conc erned , the Central 
Ac counting Service of the o·eneral Direction of Budget 
and Foreign Aid and the National Treasury of all such 
approved transfers or increases in the budgetary appro
priations . In the same manner , all such approved adjust 
ments in the allotment schedules of the various depart
ments and agencies shall be made known to the internal 
accounting service of the department or agency concerned 
and to the Central Account ing Service of the General 
Direction of Budget and Foreign Aid . 

., 

Art 357, 1912 



Title I. 

Chapter V. Budget Execution - Departmental 

Section I . General Provisions 

/ 
5> 

Art . .&3- The head of each department or agency of 
the government f~p which Reparate appropriations 
are made in the National .b'udget shall be the autho
rizing officer (ordonnateur) for all governmental 
receipts collected by the department or agency and 
for all obligations, liquidations and expenditures 
of government funds made from the approved budget of 
each such department or agency . 

Art . S~ With the approval of the Director General 
of Budget and Foreign Aid and when required for the 
more efficient operation of an organization, the 
head of any department or agency who has the power 
of ordonnancement may appoint such secondary autho
rizing officers (ordonnateurs) within his department 
or agency as may be required . 

Such secondary ordonnateurs shall have li
mited and defined power to authorize the collection 
and deposit of specific receipts and to approve the 
obligation, liquidation and expenditure of govern
ment funds from specific budgetary accounts . 

A copy of the approved order appointing 
such secondary ordonnateurs and defining the budge
tary accounts over which they have the power of or
donnancement will be transmitted to the Central Ac
counting ServictJ.of the Direction General of Budget 
and Foreign AidAto the National Treasury. 

51 
Art . -5' All secondary ordonnateurs appointed un-
der the provisions of Article 5~ of this decree are 
subject to the direction and control of the princi
pal ordonnateur of each department or agency of the 
government to which they are assigned . i ithin their 
defined jurisdiction secondary ordonnateurs are sub
ject to the provisions of all laws, regulations and 
procedures which apply to principal ordonnateurs . 

Art 92, 20~, 1912 

Art 103, 1912 

Art 103 , 1912 
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£~ 
Art. -5tj: All financial transactions of the government, 
including the collections and deposit of receipts and 
the obligation,~1iquidation and payment of expenditures 
shall be substantiated and justified by means of docu
ments which give evidence of the propriety of the trans
action and show the accounts in which the transactions 
are to be recorded. Such documents shall be known as 
vouchers. 

Art. S~ No financial transaction of the government, 
relating to receipts or expenditures of the Mational 

Budget shall be valid and legal without the signature 

Art 158, 1912 

of a principal or secondary ordonnateur appearing on 1' 
the substantiating vouchers prescribed in Article 54 _ 4 :l,<J;r 

authorizing the fina~cial transaction1 ~ f:O ~ l}'tUW _ • , · -,·1~1 
of this decree. Such signatures have the effect of . ~ /.., ~f:t:,, ~ 

'b ~ 6't1L-~ ~~1 ~ J:j~~'l ~~~:/~ ~tl.h a,..; ~'11-
Art. ~ The signature of each principal and secon- Art 106, 1912 
dary ordonnateur shall be accredited and filed with 
the Central Accounting Service of the General Direc-
tion of Budget and Foreign Aid and with the National 
Treasury. 

<,\ 
Art. !;11' Each department of the government shall 
have an internal accounting service headed by a chief 
accountant (liquidator) appointed by the head of the 
department, and staffed by such other accountants, 
accountant clerks and other personnel as may be re
quired to carry out the accounting functions of the 
department. 

~Ji th the approval of the General Director 
of Budget and Foreign Aid, the head of a department 
of the government may authorize and establish such 
other secondary internal accounting services as may 
be required for the efficient functioning of his de
partment . 

1,;v 
Art. ~ Under the direction of the head of the 
department of- agency, each chie~~ (liqui
dator) shall be responsible for .; ~all vou
chers substantiating the financi~ transactions of 
his agency~H~~~~~~~~ 
c..~.-..k. 4.~ ~~ wJ;li. ~ ~~~. 

Art 95, 1912 

Art 28, 29, 30, 
1912 
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For all receipts collected and deposited 
by his agency he shall keep and maintain such ac
counts in such a manner as shall conform to rules, 
regulations and procedures prescribed by the Sec
retary of State~ for Finance and by the provisions 
of this decree . 

For all transactions relating to expendi
tures from the budget of his department or agency 
he shall keep and maintain the budgetary accounts 
of his department or agency in conformity with re
gulations, methods and procedures prescribed by the 
Central Accounting Service of the General Direction 
of Budget and Foreign Aid and by the provisions of 
this decree. 

l,3 
Art. -59 Authorizing officers (ordonnateurs) and 
chief accountants (liquidators) may be responsible 
for as many budgetary control accounts as come 
within their organizational jurisdiction. However, 
no single budgetary control account may have more 
than one authorizing officer (ordonnateur) and one 
chief accountant (liquidator). 

Art. ~ For the accounting for expenditures from 
the fj/ational $ udget, the internal accounting servi
ces of the departmentsand agencies of the govern
ment shall maintain such system of bookkeeping and 
such book or books of budgetary accounts as shall 
be prescribed by the Central Accounting Service of 
the General Direction of Budget and Foreign Aid. 
As a minimum such book or books shall maintain a 
record for each applicable budgetary article of all 
transactions relating t o appropriations, allotments, 
delegation of credits , obligations, liquidations, 
and paid vouchers. 

t,5 
Art. .1d Independently of the account books requi
red by regulations and by this decree, the internal 
accounting services of the departments and agencies 
may keep such subsidiary and auxiliary accounts as 
they judge to be necessary~ 

'1"1 
Art. ~ In order to facilitate the field • ope
rations of the various departments and agencies of 
the government, principal ordonnateurs may delegate 
credits from an appropriation to specified field 
services in the form of ca' h advances. Regulations 

Art 15, 1912 

Art 21,22,23,25, 
26,27,1912 

Art 288, 1912 
Art 31, 1912 

Art 16, 1912 
Art 285, 1912 
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and procedures governing the establishment, use, 
accounting for, and reimbursement of cash advan
ces shall be prescribed by the Director General 
of Budget and Foreign Aid. 

(,,1 
Ar. k3 Chief accountants (liquidators) of all 
departments and agency of the government are res
ponsible for the accuracy and exactitude of all 
entries on the voucher~Land justifyi~ documents 
prescribed by Article ~' Article -661 and Article 

1~~ of this decree (Amounts shown on each voucher 
and justifying document shall be written not only 
in figures but also in letters.) Erasures , chan
ges, additions and corrections shall be initialed 
by the chief accountant and the ordonnateur. (Uti
lization of a signature stamp for signatures on 
vouchers and justifying documents is not permitted.) 

Section II. Revenue Procedures 

b~ 
Art. 61+ All employees of the departments and 
agencies of the government (other than employees 
of the National Treasury) who receive or collect 
money belonging to the government shall prepare 
a prenumbered general receipt in quintuplicate 
for each such transaction received or collected. 
Copies of ~ach such prenumbered general receipt 
are for the following: 

Original 
Copy 2 
Copy 3 

- Payer 's copy 
- Collector's copy 
- Chief accountant's (Liqui-

dator1s)copy 
Copy 4 - Treasurer's copy 
Copy 5 - Central Accounting Service 

Art 102, 1912 

Art 224, 1912 

copy . - . ~ ~ d., n,J.w.J ~ 
£-;u.jJ~~f~wU~n.~~~~ f ~J 

Art. "1~ 11 ~l monies received or collected by ~ ~ r 
department or agency collectors, together with 
the third, fourth and fifth copies of all pre-
numbered receipts substantiating such collections 
shall be transmitted to the chief accountant {li-
quidator) of the department or agency having Ju-
risdiction, who will be responsible for verif'ying 
the amount of funds collected with the prenumbered 
receipts issued. 
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-r'/b 
Art. f!JfJ Each day, tl")e chief accountant €LEilacth __ O J.whu~; 
department and agency *11 prepare_, °I:'e~ipts v~"""'" &. 
chers and deposi ~~1.~J?!l.A ~~g if_~ co!_l~?tions _ tl I \.ur~c~ ~ ~~~ d 
received by him;andrliave the receipts vouchers t"l-\ ~, 
cert ified ~ by the authorizing officer (ordonna-
teur) . A separate receipts voucher and deposit 
slip shall be prepared for each source of revenue 
and revenue account as established by Article J:!f l.. I 
of this decree and the classification of revenue 
accounts as determined by the Secretary of State 
for Finance. 

_LA\~· 2/-- Each receipts voucher and deposit slip 
W~ be prepared in triplicate, with a copy ~ 
~for each of the following: 

Original - Chief accountant's copy 
Copy 2 - Treasurer's copy 
Copy 3 - Central Accounting Service 

copy 

11-- (,' '7 / 
Art. 087 As provided by Articles &1+ and 67 of 
this decree, the corresponding copies (copies 3, 
4, 5) of all prenumbered receipts received from 
collectors, which substantiate the a.mount of mo
nies collected and covered in total by a single 
receipts voucher and deposit slip shall be at
tached to th~ respective copy of the receipts 
voucher and~ll be transmitted with the receipts 
voucher and deposit slip in every case. 

73 
Art. f;/f' Each day, the chief accountant of each 
department or agency, or his legally appointed . ...1 · ~ ~ 
agent, shall deposit all monies received by him O'>-. \.M~ 0 
in the Treasury or its designated branches .• All 
monies so deposited shall be substantiated by 
correctly certified receipts vouchers and deposit 
slips as provided by Articles 66, if! and ~ of 
this decree. 10 71 7 i. 

Art. 1J As provided by Article lJ of this dec
ree, the original and copy 2 of each receipts 
voucher and deposit slip, with prenumbered receipts 
attached, shall be transmitted t o the Treasury with 
all monies deposited . When the deposit of money is 
completed, the original of the~receipt~,voucher and 
deposit slip shall be stamped ~~egy the Treasury 
agent and returned to the chief accountant of the 
department or agency making the deposit. Copy 2 of 
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the receipts voucher and deposit slip shall be re
tained by the Treasury and shall be used to verify 
the monies collected with the deposit slip and the 
attached prenumbered receipts.,;--

75' 
Art. !f1:' Copy 3 of each receipts voucher and de-
posit slip, together with the attached substantia
ting prenumbered receipts, shall be transmitted 
daily by the chief accountant of each department 
and agency to the Preaudit Control Service of the 
General Direction of Budget and Foreign Aid as 
prescribed by Article 81 of this decree and thence 
to the Central Accounting Service of the General 
Direction of Budget and Foreign Aid to me used as 
the basis for entering the transaction into the 
revenue accounts of the government . 

Section III . .Expenditure Procedures 

/t, 
Art . !'i-2 All vouchers, th~urpose of w~:ifh is 
to authorize the obligation,~ liquidation~pay-
ment of funds from the ,Mational 8u~g<11::.~~~J.. lj).e_:~'b 
prepared in the first instance b~"'tne-cniel""ac'::'" , 
countant (liquidator) of the depa~ment or agen- . 1 II 
cy concerned, at which time the proper entry w:H:r~ 
be made in the budgetary accounts _ of the depart-
ment or agency . All such vouchers shall there-
after be submitted to the ordonnateur concerned 
for authorization, and thence transmitted to the 
Prea.udit Control Service~of the General Direc-
tion of Budget and Foreign Aid for visa, as pres
cribed by Chapter VI of this decree and to the 
Central Accounting Service of the General Direc-
tion of Budget and Foreign Aid for entry in the 

c ¢entralb~dgetary ac counts of the government . 

Art . 'ZJ. No voucher, the purpose of ~I:iJ~h is to 
authorize the obligation~iquidation~payment 
of funds from the Alational Budget, shall be pre
pared by the chief accountant (liquidator) of any 
department or agency and submitted t o the ordon
nateur for authorization, unless and until the 

t¢hief accountant (liquidator) has first determin
ed that there is a sufficient balance of allotted 
funds available in the ~~<.iount against which the 
obligation~liquidation~ payment may be proper
ly charged, to cover the amount of such transac
tions . 'I'he signature of the chief accountant (li
~uidator) on any such voucher shall indicate a 
certification that such funds are available. 

Art 3 57, 1912 

*Former title: 11 Service 
de Controle des Depen
ses Engagees . 11 
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78 ~ 
Art . Ifl+ No liquidation 0t payment of funds from 
the Ma tional Jludget shall be made unless and until 
the funds to cover such liquidation ~ payment have 
been previously obligated. 

11 
Art . ::pj All obligations of the government which 
become due and payable to creditors of the govern- Art 213, 1912 
ment because of services rendered, work performed, 
supplies1...materials & equipment delivered, advan- ~ JL,, 
ces, grants or subsidies made,~bursements le- ~..,- I 
gally due, claims and judgments,(rendered, purcha-
ses made , interests legally due, or any other ful - . 1:_,ry\ 'b d...t 
filled contract entered into between the govern- -c/tR~ 
ment and a second party, shall be liquidated bl,IP"'J,&v _, 
means of payment orders (mandats) prepared by;chief 
accountants of departments and agencies, authorized 
by ordonnateurs concerned and visaed by the Pre-
audi t Control Service/ of the ~neral Direct~on of1 ··•A~/"" 
Budget and Foreign Aid . ~ ~rr<:a-or-:--_; ;: / I b ~ ··~1_..frik , 
~st, 1 tt.w~J ~-~~~J ~~luA-µU1.(f,. ___ _ 

Art 5°'+6- With the approval of the President of the 
Repu9~~~' the General Director of Budget and Foreign Replaces Art 216, 220, 
Aid~ prescribe regulations and procedures govern- 221,281 , 282, 284, 1912 
ing the form, content, issuance and distribution of 
payment orders . 

~I l\J...~ 
Art . ~ With the approval of the Presideijt>., _ the Art 219, 1912 
General Director of Budget and Foreign Aid~ pres-
cribe the methods and procedures to be used to pay 
the salaries and allowances of civil servants and em-
ployees of the government . t/.,~ 

,- " · • , A · 1. ·1. fi •. iu . ~ · , .. 1. ·. ll"i~J:::..;...,:_~ r ..... AM.~~~J61'~, ..... ~,M~ ..... -/)~~ . 1 ·ti.1··-- J 

Artii.!ffl t\ t he establishment _<?.7'.f~wits payable is Art 1 1, 1912 
made at the request of the ~a~ies by the 
submission of bills or invoice vouchers. •. · 
doJ.~ts re [Uir~ asp s~ri b r ·cle . 
~hi deer , ~erl cert· d ori ed, st 
su sta.n ate each _ yment r er . 

Art . ~~ Except as otherwise prescribed by law and 
regulations, no payment from the National .Hiudget 
shall be made to creditors except for services com
pleted. No contract or agreement for construction 
or work ~~ts or for the furnishing of supplies, 
materislsJ or equipment can /~ulate an intallment 
payment e~cept for service ~ aeliveries completed. 

Art 101, 1912 

Art 211, 1912 
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The installments shall not, in any case exceed 
5/6 of the estimated costs of the work performed 
or the commodities delivered. 

In the case of contracts for construc
tion projects which require the use of large 
quantities of materials or supplies or the buil
ding of warehouses , and workshops, advances can 
be granted, because of materials or supplies exis
ting in the warehouses or workshops, within the 
limits provided for in the conditions of the con
tract . Such advances cannot exceed 3/5 of the va
lue of the materials , supplies or installations , 
and, with the reservation that the following con
ditions are included expressly in the contract: 

1. The terms which must be fulfilled 
by the materials or installations, because of the 
advances made ; 

2. The amount of special deductions 
which must be taken from the installment payments 
made for work completed, or the payment of balances 
due, in order to provide reimbursement for the ad
vances granted. 

The conditions of the contract shall in 
addition contain a clause stating that the receipt 
of advances is conditioned upon the furnishing of 
a performance bond or guarantee by the contractor, 
and by his agreement to reimburse, if necessary, 
all or part of the advances granted. 

Art . ~ No stipulation requiring interest or 
bank commission can be included in a contract to 
the profit of entrepreneurs, suppliers or agents 
because of temporary loans or cash advances made 
for the execution and payment of work projects . 

However, this provision does not pro
hibit: 

? 

1 . An allowance for charges and in
demnities which cannot be included in the estimate ? 
and which cannot be carried by the entrepreneurs 
and other creditors . 

2 . An allowance of a profit, deter
mined by the conditions of the contract, on the 
sums paid to entrepreneurs for emergency and un
forseen work . 

3. An allowance for interest which 
can be reclaimed by virtue of the conditions of 
the contract by the entrepreneur for work which 

7 

Art 211, 1912 

Art 210, 1912 

Is this article neces
sary. Meaning: 
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will not be completely finished in three months 
following the final acceptance. In computation 
of interest, a year is determined according to 
the Georgian calendar, that is to say, each day 
represents 1/365 of the total yearly interest 
of 1/3 66 if it is a leap year. 

Section rJ. Reports 

~S' 
Art. ~ Within ten days after the close of 
each month and until the final closing of the 
fiscal year, the chief accountant (liquidator) 
of each department or agency of the government 
shall cause to be prepared a monthly budgetary 
control report which shall be a statement sho-

Art 15, 1912 
Art 93, 1912 

wing the financial position of all peuenae <!!'Id' /-- J 
- ~MHlitliFe ~l'&:seaeobion b;y budgetary article.Q-l}J fl. 'f,.,. t-L.-wf 

17 1"'1 
fJA J. ~ the final day of the preceding month. Such 

-v budgetary control report shall show the monthly 
and year-to-date balances and totals of all reve
nue collections, appropriations, iµ.1otments, de
legations of credit, obligations~iquidations 
and payments, and shall be reconciled with the 
budgetary accounting statements for the same pe
riod prepared by the Central Accounting Service 
of the Direction General of Budget and Foreign 
Aid. 

g~ 
Art. ~ When reconciled with the central bud
getary central accounts, as provided by Article 
8f of this decree, each budget~ry control report 
of the department or agency shall be submitted to 
the respective ordonnateur of the department ~ 
agency for his signature and shall therea~er be 
transmitted to the General Direction of Budget 
and Foreign Aid within 15 days after the close of 
each month. 

Art 290, 292, 1912 
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Chapter VI Budget Execution - Pre-audit Control Service 

(j1 
Art . ~ Under the direction and supervision of the Ge
neral Director of Budget and Foreign Aid, the Pre-audit 
Control Servi ce of the General Direction of Budget and 
Foreign Aid shall be headed by a Controller and such ..wC 

other employees as are necessary to perform the functions 
of the service . The General Director of Budget and Fo
reign Aid may appoint such deputy Controllers to serve 
in offices outside of Saigon as are required for the ef
ficent operation of the Pre-audit Control Service . 

~f 
Art . atj. Subject to the supervision and review of the 
General Director of Budget and Foreign Aid and the Con
troller, deputy Controllers have all the functions of 
the Controller in their designated f urisdictions. 

~Cf ~' 
Art . ~ lhe Pre-audit Control Service shall audit and 
verify the third copy of each receipts voucher and depo
sit slip, transmitted to it as prescribed by Article 'fj._75' 
of this decree, with the daily sunnnary of receipts vou
chers and deposit sli~transmitted to it by the Treasury 
as prescribed by Article -- of this decree . 

Art. t If the audit and verification of the receipts 
voucher is correct, as prescribed by Article 8, of this 
decree , the Pre-audit Control Service shall visa the same 
and transmit each visaed receipts voucher to the Central 
Accounting Service of the General Direction of Budget arid 
Foreign Aid where the amount of the receipts will be en
tered into the revenue accounts of the government . 

Art ~ The pr e-audit of all expenditure vouchers, jus
tifying documents and contracts, for propriety, legality, 
accuracy of figures and availability of funds shall be 
the responsibility of the Pre-audit Control Service of 
the General Direction of Budget and Foreign Aid . 

Art 358, 360, 1912 
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Art . if; No payroll voucher, purchase order, payment 
order, or other voucher obligating or authorizing pay
ment of funds from the Ma tional 6mdget shall be valid 
without the visa of the Pre-audit Control Service of 
the General Direction of Budget and Foreign Aid. 

q3 
Art. ~ The Controller and deputy Controllers of the 
Pre-Audit Control Service shall refrain from interfering 
with the administrative prerogatives of ordonnateurs. 
They can refuse to visa vouchers and documents only be
cause of violation of, or failure to observe, financial 
regulations, and rrrust notify the department or agency 
concerned of the reason for such refusal . Ordonnateurs 
may appeal the ruling of the Controller or deputy Con
trollers to the General Director of Budget and Foreign 
Aid in the first instance, and further to the Secretary 
of State at the Presidency, for decision . 

Art. 2t All vouchers obligating or authorizing the 
payment of funds from the Alational Budget which have 
received the visa of the Controller of the Pre-audit 
Control Service shall be transmitted daily to the Cen
tral Accounting Service of the General Direction of 
Budget and Foreign Aid for proper entry into the bud- / 

00 
getary accounts of the government and thereafter~l-4«~ 
be transmitted in accordance with Article ~ of this 
decree . 100 

---

Art. 357, 1912 



Title I 

Chapter VII . Budget Execution - Central Accounting Service 

Section I General Provisions 

Art . 1~ The central organization J;:; the budgetary accoµnting 
system of the government is located in the General Direct~ of 
budget and Foreign Aid, under the direction and supervision of 
the ~al Director of Budget and Foreign Aid . Such organiza-
tion be designatect':the Central Accounting Service and shall 
be headed by a Director of Accounting . It shall employ¢ such 
other accountants , bookkeepers and account clerks as shall be 
required to carry out the functions prescribed by this decree . 

Art . ~ v'ii th the approval of the President of the Republic 
and under the direction and supervision of the General Direc
tor of Budget and Foreign Aid, the Director of AccoYn,~~~-~s 
authorized to develop and design the basic budgeta~7accounting 
sys tem of the government , including the accounting systems used 
in the various departments and agencies of the government, with 
due regard to meeting the administrative needs and responsibi
lities of such departments and agencies, as well as the manage
ment requirements of the executive and legislative branches of 
the government • 

. 
q1 

Art . 93" Under the direction and supervision of the General 
Director of Budget and Foreign Aid, the Director of Accounting 
shall prescribe the regulations and procedures to assure that 
the accounting systems of the various departments and agencies 
of the government are so designed as to permit these agencies 
to execute the &ational Budget in accordance with the provi
sions of Chapter V q_J this decree . 

qs 
Art . '!ti. The Central Accounting Service of the General Direc
ion of Budget and Forei gn Aid shall maintain the over-all 
budgetary control accounts of the government, including the 
foreign aid accounts , by the double entry system of bookkeeping . 
The~ational ~udget accounts shall be maintained by title, chap
ter,~ article a na pa:1 agra!'fi of the approved budget and shall re
cord all revenue collections , appropriations, delegations of 
credit, tra.nsfe~gations and liquidations by budgetary 
article . The accounts for each budgetary chapter shall in ad
dition be maintained in accordance with the classification sys
tem prescribed by Article ~ and Article 2'5 of this decree . 

. ~, ~jf 

Art 36, 1912 
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Art . 1% The Central Accounting Service of the General 
Direction of Budget and Foreign Aid shall be responsible 
for the design, printing, custody, issuance, and record 
control of all pre-numbered receipts used to substantiate 
the collection of revenues as prescribed by Article if!j of 
this decree, and for all other standard accounting docu
ments and forms used by the departments and agencies of 
the government . 

/00 
Art . ~ Except for the copies required to be retained 
in the files of the General Direction of Budget a.nd 
Foreign Aid, all vouchers and documents obligating or 
authorizing the payment of funds from the M'a tional .iudget 
which have received the visa of the Pre-audit Control Ser
vice and have been entered into the budgetary accounts of 
the government by the Central Accounting Service shall be 
transmitted as follows : 

1. All vouchers and documents, s.t:b.8P tfian 
p~ the purpose of which is to obligate funds, 
shall be returned to the chief of the administrative 
service of the department or agency which originally 
issued the document, for the proper distribution of 
the same . 

2. All vouchers and documents , the purpose 
of which is to authorize the liquidation and payment 
of funds , shall be transmitted to the Treasury, where 
bon de caisse (warrants) f.el<io quelrj shall be prepared 
for their payment1• 

Section II - Financial Reports 

t"I 
Art . S1'f" Each department and 11-~ency of the government 
having appropriations from the National Budget shall fur
nish the Central Accounting Service of the General Direc
tion of Budget and Foreign Aid with such reports and in
formation relating to its financial condition and opera
tions as the General Director of Budget and Foreign Aid, 
by regulations, may require for the effective performance 
of his responsibilities under this Chapter . 

Art . /~ Under the direction and supervision of the 
General Directi?J:n of Budget and Foreign Aid, the Director 
of Accounting shall prepare such periodic and special re
ports as are necessary to present the resultisof the 

Art 38, 1912 
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financiaJ. operations of the goverrunent for the infonna- Jf j., 
tion and use of the President of the Republic and the · t~~L?+ 
National Assembly, including such reports as may be re- 0 vf"'°'A ~-
quired for the preparation of the M'ational Budget . Such ~ 1 
reports shall include monthly reports of the financial 1 ftJ rJ. J? 
position of the budgetary accounts of each de rtment ·Fait-
and agency of the governmen~Jl8.n a a inancial state- ~ 
rnent showing the complete budgetary operations of the 
government, prepared after the close of each fiscal year . 
The accuracy of such final financial statement shall be 
certified to by the General Director of Budget and 
Foreign Aid and approved by the Secretary of State at 
the Presidency . 

(o3 
Art . ~ The final financial statx~ent of the closed 
fiscal year , prescribed by Article11}8"" of this decree, 
shall be completed no later than the thirty first of 
May of the subsequent fiscal year . 

Section III - Closing of the Accounts of the Fiscal Year 

/('J'f 
Art . ~ The fiscal year ends at midnight , the thirty
first of December . After this period all revenue and ex
penditure accounts of the National .Budget for the preced
ing fiscal year shall be closed as prescribed by the fol
lowing Article 10!" through Article :re10 of this decree . 

II o 

Art . lOf' The closing of the revenue accounts of the 
Mational 8 udget is prescribed as follows : 

1 . For all budgetary accounts which record 
the assessment and collection of tax receipts, by 
rules and procedures established by the Secretary of 
State for Finance . 

2 . For all revenues other than tax receipts, 
the date that the monies are received and deposited 
in the National Treasury, or its designated deposi
tories, shall determine the fiscal year to which such 
revenues are credited; (that is , all monies received 
and deposited in the National Treasury during the pe
riod from the first of January through the thirty
first of December shall be credited to that fiscal 
year . ) 

I~~ 
Art . ~ For the closing of all budgetary expenditure 
accounts which are classified as current operating 

~~, 
Art . 9, 65,AL7 

268, 269, 270 
271, 272, 274 
275, 276, 1912 
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expenditures, as prescribed by Article~ of this decree, 
the following rules shall apply: 

1 . For pay of salaries and wages to govern
ment employees, no payroll shall be obligated after 
the thirty-first of December to compensate for ser
vices rendered during the fiscal year . All payrolls 
obligated before midnight, the thirty-first of Decem
ber shall be liquidated and paid before the thirty
first of January of the subsequent fiscal year . Such 
liquidations and payments shall be charged to the 
same fiscal year which recorded the obligations. Af
ter the .J:.hirty-first of January the provisions of 
Articl~~ of this decree shall apply to all budgetary 
accounts for employee compensation. 

2 . For all other budgetary accounts classi
fied as current operating expenditures, no funds shall 
be obligated after the fifteenth of December . All 
obligations made between the first of January and the 
fifteenth of December shall be liquidated and paid by 
the twenty-eighth of February of the subsequent fis
cal year, and such liquidations and payments shall 
be charged to the same fiscal year which recorded the 
obligations . 

All obligations which have not been liquidated 
and paid by the twenty-eighth of February shall be can
celled, and re-obligated against the budgetary accounts 
of the subsequent fiscal year, and all such liquidations 
and payments shall be charged to the subsequent fiscal 
year . After the twenty-eighth of February, the pro
visions of Article Lf of this decree shall apply to all 
budgetary accounts for current operations, except emplo
yee compensation . 

/ Ot 
Art. J:e-3 For the closing of all budgetary expenditure 
accounts which are classified as capital and investment 
expenditures, as prescribed by Article 2j of this decree, 
the following rules shall apply: 

1. For purchases of machinery and equipment, 
no funds shall be obligated after the fifteenth of 
December. All obligations made between the first of 
January and the fifteenth of December shall be liqui
dated and paid by the thirtieth of April of the subse
quent fiscal year, and such liquidations and payments 
shall be charged to the same fiscal year which recorded 
the obligations. 

In exceptional cases, in which the final 
delivery of the machinery or equipment by the vendor 
cannot be made in sufficient time to permit the pay
ment for the same to be made before the thirtieth of 
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April of the subsequent fiscal year, the sum of 
money so obligated to pay for the purchase of 
such machinery or equipment shall not be treated 
as an expenditure but shall be carried forward 
to the subsequent fiscal year; that is, it shall 
be transfered into a single reserve account for 
the National .&udget entitled "Reserve for Obliga
tions from Prior Years," and all such liquidations 
and payments of obligations so transfered shall 
become an expenditure against this account in the 
fiscal year in which final payment is made . After 
the thirtieth of April, except for the balances 
carried forward as prescribed by this Article , the 
provisions of Article ~q. of this decree shall apply 
to all budgetary accounts for machinery and equip
ment . 

2 . For all other capital and invest
ment expenditure accounts, the budgetary appropria
tions shall remain available for obligation and 
expenditure until the project for which the appro
priation was made shall be completed or the pur
pose accomplished. For all such capital and 
investment expenditures, a separate account shall 
be established for each such project or purpose . 
In closing such accounts for the fiscal year, only 
those obligations which have been liquidated and 
authorized for payment by the final visa of the 
National Treasury during the period from the first 
of January through the thirty-first of December 
shall be recorded as e.xpenditures of the fiscal 
year. Credits representing the sums of all un
allotted appropriations, unobligated allotments, 
unliquidated obligations, and the sum of all vouch- _ ~ 
ers w'nich have been authorized for payment by the -~ 
ordonnateur but have not yet received the final 
visa of the National Treasury, shall be carried for
ward to the subsequent fiscal year . 

When the project for which the appro
priation was made has been completed or the purpose 
accomplished, the provisions of Article l'l!j of this 
decree shall appl~. 

Art. ~ For all budgetary expenditure accounts, 
other than those specified in Article lO;h and Article 
101 of this decree, no funds shall be obligated af
ter midnight, the thirty-first of December . All 
obligations made between the first of January and the 
thirty-first of December shall be liquidated and paid 
by the twenty-eighth of February of the subsequent 
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fiscal year, and such liquidations and payments 
shall be charged to the same fiscal year which 
recorded the obligations . After the twenty
eighth of February the provisions of Article ~Pf· 
of this decree shall apply to all such budgetary 
expenditure accounts . 

/Dtf 
Art. ~ Under the direction and supervision of 
the General Director of Budget and Foreign Aid, 
the Central Accounting Service of the General 
Direction of Budget and Foreign Aid shall have the 
responsibility for closing the budgetary accounts 
of the fiscal year and determining the applicabil
ity of Articles 1-62, leJ and l:-o4 of this decree. 

/of,, /07 /o~ 
fl~ 

Art. ~ In all cases in which credit is carried 
forward from one fiscal year to a second fiscal 
year , as prescribed by Article 101 of this decree, 
the department or agency of the government request
ing the carry forward shall fully justify the rea
sons therefore in writing to the General Director 
of Budget and Foreign Aid . vfith the approval of 
the President of the Republic and under the rules 
prescribed by this decree, the General Director of 
Budget and Foreign Aid shall approve or disapprove 
all such requests for carry forward of appropria
tions . In all such cases of disapproval the prp
visions of Article }-o/ of this decree shall apply . 

~ 35; /C,/v 
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